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VIROISZhcC
SRPORR TSR VIROINZA OAS RSD OIL RORNO

APPLZCRNTc WXOXTRILS RRSCORCRS RNSROT CONPANT

a Nest Virginia CorX»ration

(1) SCCTMLIWSWNT OF TNN DRILLZSO
5NIT ORSCRXSND IS RXSXSXT
XRRSTO RND OSRVND ST NNLL NO.
f 3400 (herein «Subject
)rilling tacit ) PDSSORNT TO

5 4$.1-361.20, CODS OP
IXSOXSZRc RSD (1) POOLINO OP
Cccc ncceerS IN 'OOSJRCT DRZLLZSO
lNZT PORSORST TO 5 45 1 361 21,
%OR OP VXROXNIA PCSC TNR

'NQDVCTIcW OF COSVRNTZONRL NRTDRRL
ilhs FSCW SORJSCT XCSWRTXONS

[herein referred to u
'Conventicmal Oas» or «Oas»)

vIwXINIR oas
RSD OIZ, RCaRD

DOCXRT NO.
96W917M554

LRORL DSSCRXPTXON c

DRXLLXNO UNIT ONRVRD ST SR'O)SW~
V-340)) TO SS SRILLRD ZN TSR LOCRTICN
DRPXCTSD 0$ ICNIRIT 4 nsnsxcc,
PlC ~ TRN Zf F3022,

:= shcp.wNIRL DIsTRIcT,
NXSR ~, VZSOZNZR
(tbs ".SuhjecC Lands» are nore
parti4tularly described oa Scchihit
«R», attacbecl hecato and sade a
part hereof)

l. ~cm» c~ n«te acccc slacec This natter cacm on for hearing hsforg the
virginia oah and Oll Roard (hereafter "Nosed") at 9c00 a.n on sept 17«
1996, Diohdnecm cmference Rocm, southccest virginia sducation F-N
Ahingdon, VXrginia.

2. a=:——c Jms $. Raiser of Ranter, Saith and Davis for
the appian) sanch.a R. Riggs, hesistant attorney Oeneral, cms present to iss
ths Soard.

3. ~»cmac»thorn»»»c e»acnac pursuant to va code 5 45-1-361.1SL SWE ~ «

tbs Nosed fipds tbac, it bas jurisdiction over tbe subject natter. Rased upon tbs
evideaes ~~ I y applicacct, the Roerd also finds that the Applicant hae (I)
~unreined deco diligc sos in ~ing a ~«~1 search of r "ly available
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.. te, the L4aabity aa4 ebOC r ~ Of aaeb Oas Oa& Sil WWOC seal~, oc «LONel wrasc hsviso oa isteceot ia Oeh2eot bcillie0 Oait ea4oclyia0
oe4 eN5rcCrrr4 ef Irr0r)sot Coact (2) bss OLsea astios te those Secties (Irsosaftoc
~seotCrwe =(a) ~~ to La4Lv~rs ~

Leer ~:toaster )oiat vsatssss oc
ethos leak eathriao) eaalt7o4 hy Va. ~ 5 IS.1 203.10, te Ntioo bf tbo
oOSLLeob~ ~ I ae4 (3) that the ~::set fseth La cecios4 art 0~ hase bess )4eatifie4 hy 0001Lwrot ee ——ef oao 1 -- -~ ~yia0~~ SoCLLLao 'lait, Leoce4500 theN sho base aot hecetsCoce loeso4, rr(rrL4 oc
~~~LSy 5 with tba 000LLwert te Seel tbeic Oao Latoceets ia Cch2eot
acillieo r)hLt. ssothec ~ ths Osac4 hN ~ eotioo of this hoacia0 to ho
2efrlhebe4 ba COOaLae4 hy Va. Ot4a 5 45.1-341.10.0.ObOCWI0ear tbe Ssao4 basebg
fieCs ~ tha «t~~ 0Lewr hestia sab(barfy all stobrrtocy ceoaicseosts,', 0ooc4
cele NeaCk wl tbs ~r ~~-~ of etsto Css Seeeess.

~~ Sehihit ~.
s. ~~ 'abol aaeaiohr a VLOwr, shoes Letocesto Nco loabo4 by

SSSrlieaat =:—"~ to the fLLLa0 of thais 3001Loaatioa ia this settee.

C ~ 400LLomt ~w (1) that Secoeaet te Vas
5 40.1»30SAI, ths Saeo4 establish Cob)sot ScLLLLa0 writ to bo eocrre4 hy osll So.v-~r )2) that ~ to Va Os4s 5 45.1 SC1.21, the haaa4 yool the cl~~S Orr4 ~ ~ ia aa4 te tbe ON «f tha heWra aa4 ~~ —=::=-:—liete4
ia cerrCae4 Rrhit4t ~ beceef, aa4 their twww aa4 caboose holes, osewrtocs,

Nakw 4~, UWa Nl ~, Lkh
coasts, Co(r ths 4rilliaO aa4 «Oeeatiear Lrrelrrr4La5 o

—~ Loam of Oas Ccr a tho
~sh5ON Oo((h)ko0 II4rt eotohLLeba4 fooe tbe owrCNe te the total Cayth Ceil]o4 of
Sr 120 feet LOOLWL ia0 tha baae Sea CWr4er Oaoeaeliff g Oaeoer 000 LLeeg 0r Sr4ea,
OO45ae ~ISASe Oteerrr aef Oeteefee Shale ~W~ (bessie woeb2est yeseat]coo~)
wr4ac)wie0 )reC owl rrrLNC of tho ~ ssa4e (heeesftwr eoNt)reN oolleeliicoly~'e4 ba4 -- to as rsall Csee'~ assoc eyosatiea ia ths Cr)0)oat
0CillLa0 OeLt )I e ear (2) that tbo 0aeWI 4esi0aate ASOLLOaat aa Oeit ster.

1. ~~ ~~r %ho c= ~ col)of ia this owroo he as4 is
Srraato4 ea4) (1) Sr cosset te va. oa4s 5 40.1-Scil.20, tbo Sasc4 boceby estab lobes
~eh)est Ocillis0 Iaitr (2) Secsseat to va. (Ie4s 5 cs.l 343.21.c.3, ofV~ ))000 ae, . ~

a .~~Le OaaeSCON SaoC5y OrreSraay (heCeafter "Oait~=~) LS . -'-.-~~ ae the Sre(t Cc ~ aatbeCLSa4 te 4CL11 NC ~~~ tho
eall ia thb Oslk}est acillia0 ooit te See4eos oeaeeatieaal oao fcse CckvJeot~r, ssh5osl to the yerrsr)4 sooc)okcN ~~ ia 5 45.1-3c1.22Oh ~.,
Oeaa ef ~~~r 1000 ae —:::,te 5 iOCHS 22.1 QL ~., OOS Sel iaLl

~OC te 5 So2 4 ~i ~ V ~~~~ ON oaC OLL hawr4 a
all oe -- — ' Csea ties to t(rear oa4 (3) tbs cLts, Latoseets awl estates ia
aa4 to ths I seal oas La Ssb5aot Sccllie0 Qait LNlsCLsO those of ths boorw
aa4 - — —,--::::LLsrro4 oa cociso4 0)rh(hit ~ ettaelre4 besets aa4 ea4s Sect
beeesf ee4'thCCo l~ N4 ~ boise ~~ ~44)acetose Oec

04 NOIR l~ «
bs ae4 hoeewy oce srele4 La tbo ash(est ywwstioao La tba Csh)ect 0cilllayl Oait
es4aclgiaO Oa4 rWWrcioOC ef the Sob)eot lea4s.
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~scdaes te
tetal deWOb
dckklod at
of 4,170 Sbst

~ses bw 0)sade~
hsoessskktt. assaa,
~LW bksssr Sordes,
Ostdes Shakes
aad Saoeakos
Slake Sssssbtkeas

400soeiwtsly
114~
elceslsr
drkllks0 walt

Ssraktted
Nasl r~aai~

V 4000 {Sw
Schkhkt 4

yield sa4
wlk slaaaHs ~4aa

So eyglkeehle tis14
rslws sob~ to
the rs0ss =-—--
of stets«kds ~ks0
wader Va Oode
5 45.1 401.17

yasc tbe Sob)est Srillka0 Wait
sadorlyka0 oa4 oseyckood of the easiest

Lassd Served hy Well Ns. V 3400

SSkeo Ors«Cy, VicWkaie

4. ~~'~ ~ os~a a ~ Ja Cbs steat esy ese os«sec as)sd is
rerkeed ~a~t 0 bss set her«rotors ~ a vol«story e«------ to share in
tbs oyecocksa ot shs «oil to Iso lassoed La Ssdr)est Srillia0 wait at e r«ts ot

r'.y «gsood to hy sak4 eas scene swl the 00erstor, thee, suoh ~)arses
~ay skeet oss et ass oksrksw oet terA ks tor ~~ 9 ha)o«eed soot Wkoo «rkttoa
aetkea sd )sks ekesjckea af ths eytkoa selected seder yac ~ 9 beraka 1w tbs

ksskt seater st ths ~ rhsea hahs««Lthka thicty (30) day's trw
ths date thko 0ssdsr is reoardwl ia the os«sty abaca acwd. b tissly oksoackoa
~ha\1 ba,::: ts haoo hwa wds if, oa er before tbe lest day of sai4:~y
serQwl, sash ~~I ~ Waseca hes dokivoosd hke «rktcea sleockea to tbs ~s;, ce4
Wakt =::::oC Ihs address shoes hoke«or hss 4sl Sestwcbed ss4 * ~ bLe
«rktcw ~sa Ia fleet close waica4 Shccee asL1, ~ yso0skd, -=:---
te the Qskt djsscsssc at the —ehswa hole«.

~a~ s«ops
9,1 ~a~ 1 oo Ssskaa4aaka. ra sao ~~ sod ~~araa ct

Sad.alias SoSSS Say Wee Oaeacr Sadod ia re«ised Sadakhkt 0 «be hre Sst
r ~4 a oelssstsry Oc 'slbls the Wait Oyececer wy alert to'~ ka ths ds ~ sad~sbkos ot tba sob)est Srlllia0
%Q i «eEDfSH4E -- 'I le Iirake h IIF 4ls~~~ af each Sarbkos~s 0NCSSCar'e keaela SSSC tbewarms ewa' —. ~ = 'wM~
et ths «skk ~ --,;—

sask e0sssstkoa ka ths Ssdrjeot hckllka0 )haiti
as wss Ssastkossksrky ssc teeth ia vkc0kaks oee ea4 oil laser
o a~ "kes Vh — =-04 4 Sootksa 10 I~ "o s~~ tor

dos seats ) ~ Sssccboc a Sortie~ ~ 40ocetoc a0rooe ts pay
the sos keats af oasrh Sectkokysscksw 05ssrscor'e ~kesaace SNsC ot
ths Ssa Lasted ~~t~dsotkw Os«to ss eeC forth bekb« to
tha wale eyecacor «Schka forty five I44) days troa tbo later of tbo
~sts sit aailLa0 sc the deco at roeocdkaw ef tbke seder. Tbe
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~otiected ccaylstod-for-Prcductica costs for tho Subject Drilliny
Unit crs as fcllwsc

~stieatsdg Oceylstsd-for Production Coatee

9275, 800.00

h Part Lcipatiny Operator' r ~ lanate cost hereunder shall ))o tho
result obtained by sultiylpinO tbe Partioiyatiny Oyer r '

percs99aOo Interest Within Uait as set forth in revised t 9
tines .)he costs stated ineadiatslP above. v 4~, bcweverq that
in ttw sveat a psrticiyatkny Opscatcr elects to particiyst ~ and
fails or refuses to Pap tbe ostinato of his r ~d~ yurt of

sat~i~~ Ooayietsd for product)AnL ocsts as sst forth above
all witkin tbo tins sst forth herein asd in tbs anaaor yrsecri)j ad in
Parayeyh 9 of this Order. thea such Particiystiny Operator shell bo
donned to bavs sleeted nct to yarticiyate and tc hav» elected
c wticn ia lieu of participation yursuant tc Purser~ 9.2
herein,

cotlau 2 - w aaea4~ n casa annus coostnum's+4~s In liia of
partes..patinO in the dsvolopnent and cysration of Subject DrillinU
Unit wader pareyraph 9.1 above, snp oas owaor nosed in re~ised
Dnhfhi>: s who has not coached a voluntary av ~ wit) I ths
Operate r sag elect to socoyt a cash bonus ~~'%~tice cf 95
net IELlscal sar ~ coned hf sash yerscng ~iny upon oatrp cf{this
lee M ---'='. lip ~El~ ~ ycalaat~i ~
suhjecn. Drillino Unit, an4 thereafter a royalty of 1/0th of o/sths
{twslvci and cse-half r -- t {12.$%)) of the net yrcceeds received
bg tbs {bd.t Oyarator for tbs sale of tbe Oas sr— — fam sny well
dsveio{aeat covered hp this Order eultiyliod bp tho Oss caser'
per--- ~ Interest Within Unit as sst forth in Rnhibit D {forpu~ Is cf this orders nst proceeds shall be actual $
ress!.ve 4 loss post~stion costs incurced dewastrem of the
wellborn 4, includinO, but not lieited to, Oathsriny, ~m don,
tceatimy, trsnsyortatioa and earbstinO costs, whether ~u) hy
Unit 09 orator or a third person) as fair reasonable and souil abls

to he paid to said Oas cesar. Tbe initial cash )caus
~hall ==:==::due aa4 cwiny whoa so elected sad ball he t
paid or escccs~ withia cdntI {90) days oi'scordinO of this Oader.
9hsroafmr, annual sash bonuses, if any, shall --—— duo and cony
cn snot aaalvscsarp cf tbe data cf roccun)iny cf this order tbe
~vest )seduction fry Subject Drilliny Uait has not t ore

— ~r acd caco duse shall be tandoredt paid cr sscrowsd w
~intp {40) days of said anniversary date Once tho initial h
bonus eu) ths snnusl cash bonuses, if any, are so yai4 or escrewsd,
said y Osasnt{ ~) shall be satisfaction in full for tho r29bt,
haaersscs, snd clalns of such olectiny Oas conor in and to the Oss
produce I fry Subject tcnnation ia the Subject lands, orcspt,
however, for tbe 1/Sth royalties due hereunder.

Uhs cia@ion sade under this Parayraph 9.2, when so sade, shall bo
SatisfaNicn in full for tbo riybt, interests, and elaine of such
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slectin3 person in any well develoynent aad operation oovered lhereby
aed ach eleotieg person shall be "~to an4 berebp does lease
and «sign its right, interests, aed alai«a in an4 to thb Saa
yceduowL fran Subject purnstise in ths Subject Drilling Unit So tbs
Unit O Perator.

9.3 on&4.as 3 - vo ahaas To vaa naealaarmaa4 neul ~Lan ne R nan-
aaetkd LeaHaa nawwaw As a~santa nas %a nssa4~ ceseaalAaabaa 4aes
?a tie~ nc Cnuuc fn lieu Of yartLCLyating ia tbe deuelcynea)t and
cyerat,icn of Subject Drilling NnLt uader Paraycayh 9.1 above And in
lieu cf receiving a cash bonus coasideratien under par 9.2
~hovei any gas oNEaa'nead La revised Snhibit S< wbo haa not
a voluntary ~~ with ths Syerator nef elect to abaca 1'a the
dsvelogaant and operation of subjeot Drilling Unit on a carried
basis as ~ "Carried Nell operatic» ) ao that ths proyortionate part
of tlw i Co«plated~~inn Casts hereby allocable to such
carrie) Nell oyaraber' interest is charged against such carried
Nell cyerator's shaN of yreduetion free subjeot Drilling gait.
such thmied Nell operator'a rights, interests, and elaine ia ~ ad to
tbe Oa ~ in Subject Drilling lait shall bs ~ an4 harsh,r ars
aasignnL to tbe Unit operator until the ~~ faa the eels of
such I MLed 'Nell Operator ' share of production fzcR Su Djeot
DrillS wf Unit (seclusive of any royalty, encase or overr Lding
ropalt), or other non~sting or non cost-bearing bundea reserved
in aal lease, asst~ thereof or agreement relating tb seato
coveriae such interest) equals three hundred yercent {300\) <or a
leased iaterest or two bun4ned yeroent (3ooa) fer an unl ssae1
Later«k (whichever is ayyLLcabLs) of such Carried Nell oyar«war'
share of tbs ~~~for-Preduction Costs sliceable to the
Later«&,of mch Carried Nell Cybnetor. Nbsa the Unit Oy«ratoc
recaeyi aad ———- fnm em'ied Nell Oyerstor' ase n)aed
interact ths ~ provided fer above, then, ths assigaed inbnest
of esca Carried Nell Operator Shall auteasticnlly revert back to
such C arriad Nell Oyeeatcre and free and after auoh reVereicne such
Carrick'ell Operator shall he taunted as if it had partieL])stud
Lnitia) LP under Paradrayh 9.1 above) and thereafter, i such
partio: gating passen shall hs charged with and shall pap his
prayer) Lanate yart of all further costs of such well devel~.
She election nadn under this Paragrayh 9.3, whse ao sade, ~1 ba
~atiaf<eticn Ln full for ths right, interests, and elaine of [such
electing ysreoa ia any wall ~~ and cyeratLon covered twssbf
an4 suik electing peraoa shall bs ~ to have and bere)vjr does
assign his right, Latereeta, an4 elaine in an4 to the Oas yeodnoed
free «kject paaeation Ln tbe Subject Drilling Uait to ths Unit
Operate~ for the yerio4 of tine during which hia interest is c+Led
as a)nne provided yrior to its reversion bach to such elalhing
person

IO. sa4.1u~ to ~lv n~s In tba event a yerson entitled to elect
fails to do cc with) a the tins, in the eannar, and in accordaace with the terse
of this Order one of ths alternatives set forth in Paragraph 9 above for wbich
hia interest guelifias, thon such paraoa shall bs des«ed to have elected not to
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yartkoiyate La the y===:::=Osraloyeoat saf oyerotios of Orb~ arkllksy Qakt
ss4 shall bo::, ssb$eec te asy fksal loyal 4storeisstiea ef — -- ~, to
hare o'~ to asooyt ae aetLefoetkaa Ls fell fer each yeeeea'e cioht,
~ ~ ~ 'es4 eke les is as4 to tbo Oao ths esse~Los yceok4e4
9 2 shooo fec whish its '~~ Orakkfkae sa4 rhaL1 hs ~ te hare
as4/oc ~~~ kie rkyht, leteraets, ss4 clakes ks ss4 to Oso ls tho fest
arkklkay saks to ~ te Rale ilyeeahoc. ~ shs fail te ~12 skeet ehl11 bo~ts lIesa =~ tbo: . —~kes ss4 terse eet forth hacaka ea yasryreyh
9.2 Ls ~~Les is fskl fec the r~ L= ~, es4 olskse ef sash,9rrooa
is oaf to ths oas y~"~ free Oeh2eet yaraetkoa sa4orlyksy Oohfoot Leaks.

11. ~14 ~ ~~~~~~ Xa tbs oroot a yoreea eo +Ltlo4
oloeae to yrstkeky Ike ss4ec ys ~~ 9.1, het fekke or ~ te yoy, te i~
ths = ..:—.'r te bshe ea I—:--:wkah the sskt Oyerotsc foc ths '

— ef
~seh ~'e ~ -Losses ysst ef the ~~ ooeyl — -- — — kos erato
~O art feAII beeeha, all Wkahfa the tkye ief ka tba ~ ee c———khe4 h~ thke
Oe4er, tbOs osoh yereea shall ho:: te hase wkt" — — hLe o\aetkee to
yoctke~ es4 eh@1 bs te hsee to seeryt se set'~~ hi fell
fec sash ~ ' rkyht, ~ ':=, es4 ekekse ke saf te the Oo i the

ea ymws k4e4 ks Sareyreyh 9.2 obese fsc whkoh hke Qalwreet ~.kfkoe~a~ - M = 4t sMI f~ah.. Ml aasE
bears ' 4ss Is ~ reookt oy each —— ohsetkos shall ba t='=~,
yalk i ~ IaiC 4yemlor itkla isle (~i 4Ws aNar ~ 1m'et
whLeh ~sash 4sfso14IOO yoroes sofar thko os4ac ebesk4 bawo ysk4 hke ~=.'~o
ysct sf «eeh ~ ic eheek4 here es4s eaakefestorf scr- .: for tbs ~yeast
thsseof. ~sh sash hoses eseek4seehkka Ls yak4 or o- ——,it etrkk be
~L~ Ls Oal1 for tbe rkOhh L::::= aa4 okekso of sash yaws ]a as4
te tha ose~Ny lh$ N4 hckkkkeo sskt Ls tho eohfoot koa4s ~~ kwwehfg

for ssy 1/4th royskthes wbioh wscl4 —— Oss yeses~ to
ysssocsyh 9 2 hereof.

r Xstbo~tayor~y ~b «s
oasbla te reach a eeksstscf ey:::::to share la ths oyorotkoa of the wello==~~ hf thko Oc4er et I cato ef ——-t eyrse4 to ~y bg sak4 Oas~ es4 ths ~, es4 esk4 yssses okaste er fakle to sleet to Os etbsc thea
ysrtkakyobO sayer ysesifmayb 9.1.shoes ka ths 4ee ~~ «94 eyesetkos ef the
wall ka = ockkkkso Saks, thos orch ~ chalk ha Ooecium to tesa sa4 shall
here ~~ eats Oakt o ~ Sech ~'S «kybt L~~. Sa4 elak re ia
aa4 te eak4 wall, ka Orh2est ~~ ka 00@set srkklksy sakt, ss4 ether thoro
is ea4 te ~~~~ te shksh each —.ssy he istktke4 hy ~ ef esf
okeetkso m.~ ~k =: ko ' wkth tho ycerkekeso of this
Os4sr Oeosrekay salk okoetkeao.

ll„aalu ~~ 4a ~-——lr o i~Me Sssoosese Ssasyf ~-~~ bo
as4 —~ Ls Osehoatef as onkt oyosatoc estbsckoc4 to Ockkl as4 oyerats sall
so. ~ ko osbjaec reeaaakose ko oshgoet arklkkeo vakt, all eob2eet tbs
yssakt ycerksksso iiostakse4 Ls eoctkea 49.1-241,29 ~~, os4e of v
2050 at —--'- 44 kgb'4.1 oh ~..oao ss4 okl Rofokatkess ss4 yy
22«2 oh ~y+ vloyo4a oas es4 oL1 yeos4 seyslatksas, all as f~l tkee
~s tkas. akk ohwCkoae =-'g this ocOec shall bo ~ 4eete4 to Qsit
eysseaoc Ls wrktksi I et tho s44roee shawl hokowl
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ayaitable Sesaaa'ces SnsrDT CcnyanY
Saatsrn Ssgion
P. O. Sox 1983
1959 Sant Saons Drive
Xjs~ort, 'W 37652
Phones <615) 224«3800
Para <61$) 226 3892
attn~ Dennis a. Saber, Ss9ulatory

16. ~=—.—~ on ~4esai Unit Oyeratcr Shall CCamaCe Or pauae
to:=—:—::~sm for tbs 4rillin8 of any wall ~~~ hereby within chron
hundred ead Dixtp-f,i+a (36$) days fry the data of this order and shall yresknate
tbs em with due 4138ence. If Unit Cs shall not hase so ~:=:—:=exl/or
px ~, ithen tfks Order shall tsr <~«, axeeyt for any cash ~ beexalng
payable bxrxxxwder7 othsrwiss, unless ~ t 4«~ by or4sr of ths. Der&,
this Order cllhall egyirs at 12s00 p.N. on tbh date on which any well c————; by««««« ip == Ui & pl%'IpL ",««««ah ~ lyul
ie tabes fea this or4ar, then the tins ~ the filin8 of tbe petitiek for
Syyeal and tbs Dbxk, Order o2 ths Circuit Cour shall be excluded in calculgin8
tbs one Tear ysrial referenced herein.

Uysa e aplrtion of any well whose costs ccspr iso part of'hs
sstinsted 5485fLetcd for-predestine costs sst forth is parsyssyh 9.1 aboue, and
within ninatT {90) days after yreduction isbn tbs piyeline is obtained an4~t nation Of tbs ]ooatisn is ~1~, the Operator shall file with tbe lloyd
a revised eshihit rsflectin5 tbe actual conylstad for production costs fQ tbe
Sub)ect Drillin5 Ua it.

1$~ ~c« ~ x Lkaag Unit Oyaratexg in addition to the other rights
afforded ', shall bouc a Xihn sn4 a ri8ht of set of! on tbs Oas ~ ~

Behold ets owned bp any r7 ~ hsreto wbo eleeb i .,to
Pnrayrsyh 9-1 in tbe Se59eat Drilhin5 Unit to ths exteat that

oesta in tbs drilijay or operation on tbs Suhgect Drilliny Unit ~ nd a
chasSs snob person's interest. Such lisae and ri8bt of set off Shall bs
~eyarak4e ad to ahch ssysrnte ysrson an4 shall regain liens until the sate
oyerator drfllie5 cr oyaratin8 nng well ——.—M bexebT has been yaid the full~ts dne hades t a tares of this Order.

15 aaeese lbes4«4mag

16.1 =-= iwx-cxxtt Sp this Ordsa« tbs Soard instructs tha Sscrcw
nosed bsreinos ~ successor nasad bT tbe ssard to establish an interest
~screw accsuntg {becllin «ths'Seosow Account«) to receive and account to tbs
pursuant to its au«.~nt for tbe necrosed funds bsxsafter dssoribeds

Tasswsll Sat ional Sash
Trust Dsysrtsest
c/0 Prexies ~«+~«ws Corporation
29 Colleys Drive, P. O. Sox 1199
Sluef ield, VA 2650$-1199
Telephones (703) 322-2242
Pans (703) 322 2766
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15 2' ~C+Cmas naa'sIIhsasa ar snssnsskabs~ sov~s ff
paynent ar other payssent

he nods s th ~ yorean entitled thereto canoat he located or ls ~, then
~uah cash bassus, royalty payssaat, or other yaysseat shall not bo a~™146with
aay tends of tbs Uaih Cfsoretor snd shall, ye~at to seatiaa 4$ .1-361.21. ~ code
ot Virginia, 1950 as seceded, and said suan shall ho deposited by tbo tor
into the Sdcrow hsscnsnt, c lng within sixty <60) days ot recording this
ardor, aad ccntiaakag tbereaftsx on a aossthly basis with each dsyaelt to aa4e,
by uss of a s5yort tenant ~» hy tbs Isssyeator, hy a date whioh is later
than sixty'50) shiys after tbe last day of tbe eoath hsing reyerted and/ for
which fussdh are ssfsSect to deposit. such tunds shall bs held for the naive
em of, snd sole hsaflt of tbe porsoa entitled thereto until such funds aa bo
paid to such parson{ ~ ) or until tbe sscrow hgesd: relinspsishos such fu as
resyclred Q lass ar pursuant to Order o! tbs Soard ln accordance with 5)4$.1-
361.21.D.,'Code oi Virginia, 1950 as asendsd.

17. ssossCc s vs»os~as Tho hoard specifically and syocially finders

17.1 kpplic ont is a West Virginia corporation duly authorise( and
qualified to transact busi,ness in the Caassonwoalth of Virg~r

17.2 hpylis sat elaine awsershiy of Oas leases an 97.43 percent of S~ect
Drllllsg Unit and tbo right to explore for, develoy and produk Oas!ac ~ cne.

17.3 hypliacnt is an oyecator ln the C—-~1th of Virginia ~ has
eatlsf Led tho Soard ~ reguireasnts tor operations ln Virglniajs

17.4 kyyllanat has yroyosed tbo drilling of Null No. V-3400 oh tbo
Sub)oc s Drllllag Ualt at tbs locatloa depicted in Sxhlhit l h to
dsvelccs tbo pool o! oss la sehfest pocnstloas. hn applicantlc5s for
a wel] worh Demit for Well V-3400 has not been filed Q tho
kpyliccsnt with the Virginia Division of Oas and Oil.

17.5 Set forth ln Nxbihit 5 is tho naos an4 last hnown address
person of record identified by tbs llppliaant as gas and oU.
within sub)eat Drilling Unit, including those yorsasss who
roaches a voluntaxy ass» to shan ln tbo oyessatios
V-3400 at a rate ot ys5usaat agreed ta ssutually by said ges
owners and tho Operator Oas interests unloosed to the
represent 2.57 percent o! Sub]ect Drilling Unit.

17 6 Tbe yrcyooed deyth of Nell No. V-3400 ls $ ,175 feet.

17.7 'The ostlnated production over the life of the proposed well le 500
nillian cubic i'est.

17.S iiyylicc at ' evi4enco established that tbe fair, reasonable I and
eguitahLo ~ tiaa to be yald to any person in lieu oi tbe ~t
to part Asiyate in any well --.—— beceby are those options prcwlided
ln Para sraph 9 ahov\
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17.10 The r alia! rsgussted and granted is just and reasonable/ is
~upper~ by substantial evidence and will afford each person in the
Subjsc: DrQling Uait ths opportunity to --——— or receive, without
unnece scary expense, each person' just and fair share of the
production o2 tbe Oas frca Subject Drilling Unit. Ths granting of
ths A)plication and relief requested therein will ensure to the
~xtent possible the greatest uitiaate recovery of Oas, p 6 ~,t or
assist in preventing ths various types of waste prohibited hy
statute and protect or assist in protecting the oorrslative 3)ights
of all persons in ths sub jeot ccmen sources oi supply in the
subject Lands. Therefore, the Roard is entering an Order grdnting
the re Lief herein est forth.

16, Wulltar Of Creat'nd P).14stt Of kfÃdavlts APPlioant Or ita Atucrney
shall file an afii lavit with the Secretary of the Soard within sixty (60)i days
after tbs date of raoeipt of this Order stating that a true and correct ~ of
~aid Order was aa(lsd within seven (7) days fras the date of receipt of this
Order to each psrsim pooled by this Order whose address is hewn.

19, seal.ink 4 litv nv ttnit ssemdss The Director shall prov)ds all ps)races
not subject to a lsaw with reasonable access to all records for Subject Drilling
Unit which ars su saittsd by ths Unit Operator to said Dirsotor and/of his
Inspector (~ ) ~

20. coaolus iMns Therefore, .the rsgusstsd relief and all terse) and
provisions sst for(,h above he and hereby are granted and IT LR 80 ORDRRSDi

21. a I ~ s Appeals of this Order ars Reveal by the provtsions of Va.
Code Ann. 9 46.1-26:..9which provides that any order or decision of ths Roar4 nay
be aIyoaled to tbe <Npropriate circuit court. Suoh appeals mast he tabes ih the
eannsr prescribed 13< tbe Adeinistrative prooess Aot, Va. Cods Ann. 9 9-6.16)1SR
RRR-

22. nffaot4~ nates This Order shall bs effective on the date of its
execution.

DUNS AND SRRCUTSD this Jo day of
a najority cf ths Virginia oas and Oil Soard.

Chairnang llQlAy R. NCspler

DUNS AND PSRPPRNRD this /+ day /QlfA4~
Order of this Soard.

1996, by

1996, by

Theses Pu~
Pr ipal Sxscutlyb To The Staff
V inia Oas and Oil Roard
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OCONTZ Ol'lISN )

Achrusrledged on this l4 + day of
personally before se a notary public in and for ths Ccmonusalth o! Virginia,
~ppeered Nattny ttootliler, being duly suorn did depose and say that he is ~irnan
o! tbe Virginia gati and Oil hoard, that he «seated the sass and was auth4rised

Susan 0 garrett
Notary Public

Ny ~anion esp ~ 7/31/9S

STATS OF VINSINIA
COONTI Op NISN

)
)

Achnotrledge on this J8 day of 856M ~ 1995,
personally before ioe a notary public in and for the Ccsooonwsalth of erg)inia,
appearecl N)/ron Tht eas Palest' being dul'y suorn did depose and say that he is
Principal Nuecutiie to the Staff of ths Virginia Oas and Oil Board, that he
~secutsd the sass lloyd was authorised+I do so

h ~ .Q. w.J~
0iane J. 0av5k
Notary Public

Hy ccosoission sxp ~ 9/30/97

VNOINIk la Iho Clorh'o CISoo of Wbo Chrrdt Cunt / t) 36 .1981
'lhb dood rroo gseappul upoa the ouuouod OorShros ofoohooutoddomotuu6akel to
rooord ot 4 'M.%sotouhosoood)SAddI of0» Codo hoo boouysM ht the

J.doth Eoaos lg, Jr„Clm~ti YW~ lhloSF Cbrh

10
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TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

IGROSS
.)ACREAGE

IN UNIT

1 Penn Vhginia Reso Corporadon LessedEREC
Attn: Mr. Russell 223096L 01
999 Execugve Park illvd., Suite 300 Tract 1022
Kingsport, Thi 3768I 1

15.750000% 17.750

2 Penn Vhginta Resources Corpondlon Le~REC
Attn: Mr. Russell Co 223098L 01
999 Executive Park Ivd., Suite 300 Tract 1055
Kingsport, TN 3766

10.050000% 11.320

3 Mabel R. Resnick, a ow
1105 Eastwpod Drlv
BoonevNe, AR 7292 -5102

C

Leased-EREC
245193L 01

24.670000% 27.790

4 Penn Virginia Resoun ws Co poration Leassd4BtEC
Attn: Mr. RisseNCock 228098L 01
999 Execu&re Park BIvd., Suite 300 Tract 1024
Ktngsport, Thi 37880

11.070

5 PhyQis G. WNhtms an 1 Leas~REC
244885L 01Leland B.WINsms, VII/H, and

PhyNs G. Wllgams, Al part
and ABomeyttnPsct 9 tc
Lawrence Bolgng and Ruby Bolting, H/W
Florence IBhluun, a w Idow

Carl BoNny and Barbara Boglng, H/W
Leland R. WNtsms srs I Laura WINsms, H/W
Julia C. Gordbn snd Cl tdstopher Gordon, W/H

Benjamin C. Wllgams, single
Damon L. WINams, sir Ble
P.O. Box 874
Whrs, VA 24293

13.450000% 15.160

8 Penn Virginia Resourots Corporation Leased-EREC 1.390
Attn: Mr. Russell Cook
999 Executive Park Blvd., Suite 300
Kingsport, TN 37880

2230QQL 01
Tract 1038

Page 1 of 3
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V44le

TRACT LESSOR

7 Chrbrtopher Sturgig r ind

Tummy Sturggl,
HNI't.

1, Box 182
Pound, VA 24279

lvHchael Sturgig, sing le
RL 1, Box 182
Pound, VA 24279

Oliver Belaoo Estate

LEASE
STATUS

L~EC
244732L 05

Leased-EREC
244732L 05

INTEREST
WITHIN

~U

1.242500%

1.242500%

QROSS
A~GE

IN UNIT

1.400

1.400

Danny BoIHng and
Bmnda Solgng, HIW
HC 87, Box 3178
Mayking, KY 41837

C
Arnold L. BeNng and
Pamekt E. Soglng, H W
HC 87, Boxi3180
Mayldng, KY 41837

Zega Stallsrd and
James E. SlaHanl, W 54

HC 87, Box 182
Mayldng, KY 41837

OIHver Bolgng, Jr. ars I

Diana SoNng, HrW
HC 87, Box 3170
MayNng, KY 41837

Dora J.Savtch and
Franklin A. Savkdr, W IH

908 West Sbasburg F oad
Front Royal,'VA 22IL0

Monica Soglng, single
P.O. Box 1821
Sptsylvanla, VA 22553

James E. BoNng and
Beverly D. BONng, Hri V
8522 Robert E. Lee Di Ive
Spolsylvanla, VA 225 53

Leaser5EREC
244732L 01

Leased-EREC
244732L 02

Leased-EREC
244732L 03

Leased~ED
244732L 04

Leased-ERE C
244732L 08

Le~REC
244732L 07

Le~REC
244732L 08

0.278111%

0.278111%

0.278111%

0.278111%

0.278111%

0.278111%

0.278111%

0.311

0.311

0.311

0.311

0.311

0.311

0.311

Page2of3
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VAN

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

@NIT

GROSS
ACREAGE

IN UNIT

Phtgtp A. Bolgng a
Mary L. Bo5lng,
P.O. Box 515
Indian Town, FL 34

Letge E. MIQs and
Franlde F. M5ts, W
Box 184
Ghent, VA 25843

Leased-EREC
244732L 09

Le~C
244732L 10

0.278111%

0.278112%

0.311

0.312

8 Penn Virginia Rasou
Attn: Mr. Rrtssrdt
999 Executhre Park
Kingsport, Ttt 37880

9 Larry Stwglil'ndC
Patricia Stwlggl, WW
5901 Hale Gnp Road
Pound, VA 24279

Corporagon Le~EC
223098L 01

, Suite 300 Tract 1039

Unleased

17.310000%

2.570000%

19.510

2.900

10 Penn Vhglnla Resou
Attn: Mr. Russell Coo
999 Xaerxrlve Park B
Ktngsport, TN 37880

Corporadon Le~C
223098L 01

, Suite 300 Tract 1055

0.180000% 0.200

TOTAL

Percentage of Unk LeP~ of Unit Un

Acreage in Unit Leased
Acreage in Unit Unle

100.000000%

97.430000%
2.570000%

112.890
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